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To the Congress of the United States:

I hereby report to the Congress on developments concerning the
national emergency with respect to Iran that was declared in Exec-
utive Order 12957 of March 15, 1995, and matters relating to the
measures in that order and in Executive Order 12959 of May 6,
1995. This report is submitted pursuant to section 204(c) of the
International Emergency Economics Powers Act, 50 U.S.C. 1703(c)
(IEEPA), section 401(c) of the National Emergencies Act, 50 U.S.C.
1641(c), and section 505(c) of the International Security and Devel-
opment Cooperation Act of 1985, 22 U.S.C. 2349aa-9(c). This report
discusses only matters concerning the national emergency with re-
spect to Iran that was declared in Executive Order 12957 and does
not deal with those relating to the emergency declared on Novem-
ber 14, 1979, in connection with the hostage crisis.

1. On March 15, 1995, I issued Executive Order 12957 (60 Fed.
Reg. 14615, March 17, 1995) to declare a national emergency with
respect to Iran pursuant to IEEPA, and to prohibit the financing,
management, or supervision by United States persons of the devel-
opment of Iranian petroleum resources. This action was in response
to actions and policies of the Government of Iran, including support
for international terrorism, efforts to undermine the Middle East
peace process, and the acquisition of weapons of mass destruction
and the means to deliver them. A copy of the order was provided
to the Speaker of the House and the President of the Senate by let-
ter dated March 15, 1995.

Following the imposition of these restrictions with regard to the
development of Iranian petroleum resources, Iran continued to en-
gage in activities that represent a threat to the peace and security
of all nations, including Iran’s continuing support for international
terrorism, its support for acts that undermine the Middle East
peace process, and its intensified efforts to acquire weapons of
mass destruction. On May 6, 1995, I issued Executive Order 12959
to further respond to the Iranian threat to the national security,
foreign policy, and economy of the United States.

Executive Order 12959 (60 Fed. Reg. 24757, May 9, 1995) (1) pro-
hibits exportation from the United States to Iran or to the Govern-
ment of Iran of goods, technology, or services; (2) prohibits the re-
exportation of certain U.S. goods and technology to Iran from third
countries; (3) prohibits dealings by United States persons in goods
and services of Iranian origin or owned or controlled by the Gov-
ernment of Iran; (4) prohibits new investments by United States
persons in Iran or in property owned or controlled by the Govern-
ment of Iran; (5) prohibits U.S. companies and other United States
persons from approving, facilitating, or financing performance by a
foreign subsidiary or other entity owned or controlled by a United
States person of certain reexport, investment, and trade trans-
actions that a United States person is prohibited from performing;
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(6) continues the 1987 prohibition on the importation into the Unit-
ed States of goods and services of Iranian origin; (7) prohibits any
transaction by a United States person or within the United States
that evades or avoids or attempts to violate any prohibition of the
order; and (8) allowed U.S. companies a 30-day period in which to
perform trade transactions pursuant to contracts predating the Ex-
ecutive order.

At the time of signing Executive Order 12959, I directed the Sec-
retary of the Treasury to authorize through specific licensing cer-
tain transactions, including transactions by United States persons
related to the Iran-United States Claims Tribunal in The Hague,
established pursuant to the Algiers Accords, and related to other
international obligations and United States Government functions,
and transactions related to the export of agricultural commodities
pursuant to preexisting contracts consistent with section 5712(c) of
title 7, United States Code. I also directed the Secretary of the
Treasury, in consultation with the Secretary of State, to consider
authorizing United States persons through specific licensing to par-
ticipate in market-based swaps of crude oil from the Caspian Sea
area for Iranian crude oil in support of energy projects in Azer-
baijan, Kazakstan, and Turkmenistan.

Executive Order 12959 revoked sections 1 and 2 of Executive
Order 12613 of October 29, 1987, and sections 1 and 2 of Executive
Order 12957 of March 15, 1995, to the extent they are inconsistent
with it. A copy of Executive Order 12959 was transmitted to the
Speaker of the House of Representatives and the President of the
Senate by letter dated May 6, 1995.

2. On March 5, 1997, I renewed for another year the national
emergency with respect to Iran pursuant to IEEPA. This renewal
extended the authority for the current comprehensive trade embar-
go against Iran in effect since May 1995. Under these sanctions,
virtually all trade with Iran is prohibited except for information
and informational materials and certain other limited exceptions.

3. The Iranian Transactions Regulations (the “Regulations” or
ITR), 31 CFR Part 560, were amended on October 21, 1996 (61
Fed. Reg. 54936, October 23, 1996), to implement section 4 of the
Federal Civil Penalties Inflation Adjustment Act of 1990, as
amended by the Debt Collection Improvement Act of 1996, by ad-
justing for inflation the amount of the civil monetary penalties that
may be assessed under the Regulations. The amendment increases
the maximum civil monetary penalty provided in the Regulations
from $10,000 to $11,000 per violation.

The amended Regulations also reflect an amendment to 18
U.S.C. 1001 contained in section 330016(1)(L) of Public Law 103—
322, September 13, 1994; 108 Stat. 2147. The amendment notes the
availability of higher criminal fines pursuant to the formulas set
forth in 18 U.S.C. 3571. A copy of the amendment is attached.

Section 560.603 of the ITR was amended on November 15, 1996
(61 Fed. Reg. 58480), to clarify rules relating to reporting require-
ments imposed on United States persons with foreign affiliations.
Initial reporting under the amended Regulation has been deferred
until May 30, 1997, by a January 14, 1997 Federal Register notice
(62 F}(ledél Reg. 1832). Copies of the amendment and the notice are
attached.
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4. During the current 6-month period, the Department of the
Treasury’s Office of Foreign Assets Control (OFAC) made numer-
ous decisions with respect to applications for licenses to engage in
transactions under the ITR, and issued 13 licenses. The majority
of denials were in response to requests to authorize commercial ex-
ports to Iran—particularly of machinery and equipment for the pe-
troleum and manufacturing industries—and the importation of Ira-
nian-origin goods. The licenses issued authorized the export and re-
export of goods, services, and technology essential to ensure the
safety of civil aviation and safe operation of certain commercial
passenger aircraft in Iran; certain financial and legal transactions;
the importation of Iranian-origin artwork for public exhibition; and
certain diplomatic transactions. Pursuant to sections 3 and 4 of Ex-
ecutive Order 12959 and in order to comply with the Iran-Iraq
Arms Non-Proliferation Act of 1992 and other statutory restrictions
applicable to certain goods and technology, including those involved
in the air-safety cases, the Department of the Treasury continues
to consult with the Departments of State and Commerce on these
matters.

The U.S. financial community continues to interdict transactions
associated with Iran and to consult with OFAC about their appro-
priate handling. Many of these inquiries have resulted in investiga-
tions into the activities of U.S. parties and, where appropriate, the
initiation of enforcement action.

5. The U.S. Customs Service has continued to effect numerous
seizures of Iranian-origin merchandise, primarily carpets, for viola-
tion of the import prohibitions of the ITR. Various enforcement ac-
tions carried over from previous reporting periods are continuing
and new reports of violations are being aggressively pursued. Since
my last report, OFAC has collected a civil monetary penalty in the
amount of $5,000. The violation underlying this collection involves
the unlicensed import of Iranian-origin goods for transshipment to
a third country aboard a U.S.-flag vessel. Civil penalty action or re-
view is pending against 21 companies, financial institutions, and
individuals for possible violations of the Regulations.

6. The expenses incurred by the Federal Government in the 6-
month period from September 15, 1996, through March 14, 1997,
that are directly attributable to the exercise of powers and authori-
ties conferred by the declaration of a national emergency with re-
spect to Iran are approximately $800,000, most of which represent
wage and salary costs for Federal personnel. Personnel costs were
largely centered in the Department of the Treasury (particularly in
the Office of Foreign Assets Control, the U.S. Customs Service, the
Office of the Under Secretary for Enforcement, and the Office of
the General Counsel), the Department of State (particularly the
Bureau of Economic and Business Affairs, the Bureau of Near
Eastern Affairs, the Bureau of Intelligence and Research, and the
Office of the Legal Adviser), and the Department of Commerce (the
f]?)ur)eau of Export Administration and the General Counsel’s Of-
ice).

7. The situation reviewed above continues to involve important
diplomatic, financial, and legal interests of the United States and
its nationals and presents an extraordinary and unusual threat to
the national security, foreign policy, and economy of the United
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States. The declaration of the national emergency with respect to
Iran contained in Executive Order 12957 and the comprehensive
economic sanctions imposed by Executive Order 12959 underscore
the United States Government opposition to the actions and poli-
cies of the Government of Iran, particularly its support of inter-
national terrorism and its efforts to acquire weapons of mass de-
struction and the means to deliver them. The Iranian Transactions
Regulations issued pursuant to Executive Orders 12957 and 12959
continue to advance important objectives in promoting the non-
proliferation and antiterrorism policies of the United States. I shall
exercise the powers at my disposal to deal with these problems and
will report periodically to the Congress on significant develop-
ments.

WILLIAM J. CLINTON.
THE WHITE HOUSE, March 14, 1997.
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onnsolhm(S«bhmdMomnm)
and Bosnian Serb-Controlled Areas
the Republic of Bosnia and
Sanctions Regulati UNT!‘A"ﬁ,“
Carat s ad T

Q Reenlati (el 1

the
*Regulations™) to implement »oction 4
of the Federal Civil Panalties inflation
Adjustinent Act of 1960, as amended by
the Debt Collection Improvemmnt Act of
1996, by adjusting for inflation the
amount of the civil monetary pm.lun
that may be assessed under the
Regulations. The ruls also smends the
Ppenalty provisions of the Regulations 1o
reflect.a 1994 amendraent to 18 U.S.C.
1001, Certain of the Regulations are alse
amended 1o note the availability of
higher criminal fines under 18 U.S.C.
3571,
EFFECTIVE DATE: October 21, 1996.

FOR FURTHER INFORMATION CONTACT: Mrs.
B.S. Scott, Chief, Civil Penalties

(tel.: 202/622-6140); or
William B. Hoffman, Chief Counsel (tel.:
202/8223-2410}, Office of Foraign Assots
Cantrol,

Department of the Treasury,
Washington, DC 20220.
SUPPLEMENTARY INFORMATION:
B and Facsimile Avallability
This d is available as an
_— Ty
Office of Fi Assets Control on
o Fuderal 2 By modern, dial 202/
aacmmsoo,ms.sss.m,m sx‘z-led?p‘“iGOFAc."mmﬂ
575, 585, 590 and mzoz/sgz—;sso ankwp.p-wph.
l
Forwign Control Regulations,  yjihout chiarge ordr-hus.x.
Cuban Raguiations, ASCIL, and Adobe Acrobat™
franian Assets Raguiations, {*.PDF) formata. For internst access, the
Reguistions, Iranisn  4id wss for use with the Warld Wide
Transactions Reguiations, Web (Home Page), Telnet, or FTP
Foderal protocol is: gpo.gov. The
Repubile of Yugosiavia and docurment is alsc sccessibie
Montenagro) and Bosnisn Serb- downloading in ASCII formaat without
Controlied Areas of the Republic of charge from Treasury's
Bosnis and o 5 Lil “TEL”) in the “Business,
Regulations, UNITA {Angols) m Mall” of the FedWorld
o bulistin board. By modem, disl 703/

implementation of Section 4 of the
f#ile in TEL.
self-expanding fils in 'or Internet

by the Debt Coltection improvement (lm.m 93.3); World Wids Wsb (Hnm

Actof 1996 Page) = http://www.fedwarld.gov;

Aoencr: Office of Foreign Assets = ftp.fedwarld.gov (luzsuz.zoslm

Control, Treasury.

ACTION: a prog: of the Office of Foreign Assets
: Fioal sule; Control is available for downlosding

SUMMARY: This final rule snends the from the Office’s Internst Howe Page:
Foreign Assets Control Regulstions, hnp:l/ww.umu.govlnmngm

Cuban Assets Control Regulations, services/lac/fachiml, or in fax
Iranian Assets Control Regulations, through the Office’s 24-hour fax-on-
e Rnguhu . )hx mndu?nu :&”mdm -
'hmumnm ons, L] 3 . OF
cdl:ll m‘wuh tone telsphone.
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SocﬁonAof:h-FednﬂCXVil
Actof

1090 {Pub. L. 101—410 104 Stat. 890, 28
U.S.C. 2461 note), as amended by the
Debt Collection Improvement Act of
1996 (Pub.l. 104-134, sec. 31001{s){1},
Apr. 26, 1996, 110 Stat. 1321-373—the
'DCIA™]) (jointly, the “FCPLA™}, requires
wach Federal agency with starutory
authority to assess civil monetary
ponllues (“CMPs") to ld]ust CMPs for

duaibodm:ocuonSoﬂhaFCPlA The
intain the

increase the CMP undez IEEPA by
151.2%, exceeding the DCIA’s 10% cap.
‘The adjustment.is limited to $1,000.
Thus, this rule fixes the maximum
TEEPA-based CMP per violation at
$11,000.

‘The CMP amount of $250,000 under
the ISA was set in 1990. The CPl inflator
under the FCPIA {17.4%) again exceeds
the DCIA 10% cap of $25,060. Thus,
this rule amends the maximum ISA-
based CMP per violation to be $275,000,

‘This rule also amends the penaity
pmvisions of the Regulations to reflect

d t0 18 U.S.C. 1001

purpose of the FCPIA is to
deterrent effect of CMPs through
periodic mst-%f.‘ living based
s e inflati
-adjustment is required by October 23,
1996180 days after the snactment of

conmnad in section 330016(1)(L) of
Public Law 103-322, Sept. 13, 1984, 108
Stat. 2147, The amendment strikes the

31 CFR Part 535

Administrative practice and
procedure, Banks, banking, Blocking of
assets, Cu , Forei
the United sum. Iran, Penaities.
Reporting and recordkeeping

qui < o5, T

31 CFR Part 550

Administrative practice and
procedure, Banks, banking, Blocking of
assets, Exports, Foreign investment,
Foreign trade, Government of Libya,
Imports, Libys, Loans, Penalties,
Reporting and recordkeeping
requirements, Securities, Services,

Terrorism, Travel restrictions.

the DCIA. Th are to
make inflation udpuunams at least once
every four years. Adjustments of Q&Ps

$10,000 cap on fines imposed for.
fraudulent dealing with Federal 3 ‘(J‘VR.PM 56}7 .

Finally, this rule ds the Acm and
Regulations to note the availability of Agriculture commodities,

hxghar criminal fines pursuant to the
das set forth in 18 U.S.C, 3571

are to be made by reg
in the Federal Register. Any increase in
a CMP made pursuant to the FCPIA
applies only to violations that occur
after the date the increase takes effect.

Section 5 of the FCPIA requires that
each CMP having a specified or

Banking and finance, Exports. Foreign
mde. imports, Information,

y P
for by Federsl law be increased by the
percentage by which the Consumer
Price Index for all urban consumers (the
CPI") for the month of June of the

g the

il

exceeds the CPI for the month of June
of the calendar year in which the
amount of the CMP was last set or
adjusted pursuant 1o law. Section S also
provides a formula for rounding the
fina! CMP amount. Finally. section

Since the Regulations involve a ‘imn Losns, Penalti
foreign affairs fi Order porting an Ses AT
12886 and the provisions of the 3 " mc’.sl: L
Administrative Procedure Act (5 U.5.C.
$53), requiring notice of proposed Transpamuon
ruiemakmg opportunity for public 31 CFR Part 575
par =§d Sf*” in effective Administrative practice and

e, ore inapplicable. Because no procedure, Banks, banking, Blocking of

notice of proposed mlm&hns 15 asse!s Expons. I"nrelgn trade, 8

mquired for this rule, the R

Flexibility Act (5.U.8.C. 601—612) does

ud ports, Iray, Oil

P

not appl

TthsPn{l’ 2o coll of Pe!mloum products Rnpomng anc’.
information. desi d nationals, T '!‘nvsl
List of Subjects Testrictions.
31 CFR Past 500 31 CFR Part 585

A Administrative practice and

31001(5)(2) of the DCIA d that
the first inflation adjustment of a CMP
may not exceed 10 percent of the

ice and
procedure, Banks banking, Blocking of
assets, Cambodia, Exports, Finance,

procedure, Banking and financs,
Blocking of assats, Exports, Federal
Republic of Yugaslavia (Serbia and

nalt or to adjustment. Foreign claims, Foreign investment in

™ %?ﬁ:e of Foseign Assets Canu-ol the United States, Foreign trade, Montenegro). Foreiga trade. Imports.
CMPs p b Infi ion and inic Laazs, P

thres statutes: the Trading with the materials, | i Reporting and "c"’dk“"s":‘ﬁmw‘
Enemy Act (50 U.5.C. App. 16— ::nh Kom,d, ‘;éke: bii Shipping. Tel g
“TWEA"), the International Emergency porting and recol ping e B
Economic Powers Act (50 U.5.C. 1705— mqumsmsms Socnﬂues. Serviccs. Transfer of assets, Vessels.
“IEEPA"), and section SSOE of the lrag 31 CFR Part 590
Sanctions Act of 1990 {(Pub.L. 101-513, Temgns-. Travel restrictions, Trusts Adiministrative practice and
104 Stat. 2049, 50 U.S.C. 1701 note— and estates, Vietnam. procedure, Angola, Exports, Foreign

“ISA”). The OMP amount of $50,000
under TWEA was set in 1992, Thus,
pursuant to the FCPIA, the TWEA

the

31 CFR Part 515
Administrative practice and
d Air carriers. Banks, b

trade, National Union for the Total
Independence of Angola, Penalties,
Reporting and recordkeeping

statutory CMP must be

Blocking of assets, Cuba, Curr;ncy.

Shipping, UNITA,

difference between the CPI for 1995 and Vessels.

the (P! for 1892, or 8.8%, which, after  Estates, Exports, Foreign investment in

rounding, squals $5,000. Thus, this final the United States, Foreign trade, 31 CFR Part 595

rule amends the maximum TWEA-based Imp Inf 1 Admmsmtivc practice and

CMP per violstion 15 be the inflati Penaities, Publi Reporting and Banking and finance,

adjusted amount of $55,000. recordkeeping requirements, Securities, Blncking of assets, Penalties, Reporting
The CMP amount of $10,000 under Shipping, Specially designated and recordkeeping requirements,

IEEPA was set in 1977. Applying the ionals, T+ ism, Travel Specially designated i

CPI inflator of the FCPIA would Trusts and trustees, Vessels. Terrorism, Transler of Assets.
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For the reasons set .arth in the
preamble, SIQ'Rchnputhmended
as follows:

PART 500—FOREIGN ASSETS
CONTROL REGULATIONS

1. The authorify citation for part 500
is revised to read as follows:

Authority: 50 U.S.C. App. 1044; Pub. L.
104-132, 110 Stat. 1214, 1254 (18 U.S.C.
2332d); Pub. L. 101-410, 104 Stat. 890 (28
U.S.C 2461 note); EO. 9193, 7 FR 5205, 3
CFR, 1938-1943 Comp., p. 1174; E.O. 9989,
13 FR 4891, 3 CFR, 1943—48 Comp., p. 748.

Authority: 50 US.C. App. 1~4; 22 US.C.
6001-6010; 22 US.C. 2370(s); Pub. L. 104—
132, 110 Stat. 1214, 1254 (18 U.S.C. 2332d);
Pub. L. 101410, 104 Stat. 890(28 US.C
2461 note); Proc. 3447 27 FR 1088, 3 CFR
1959-1063 Camp., p. 157; EO. 8193, 7 FR
5205, 3 CFR, 1938-1943 Comp., p. 1147; E.O.
9089, 13 FR 4801, 3 CFR, 104348 . P
748; EO. 12854, 58 FR 30587, 3 CFR 1993
Comp., p. 614.

Subpart G—Penalties
2. Section 515.. 701 is nmandod by

12211, 45 PR 26685, 3 CFR. 1980 Comp., p.
253; 0. 12278, 46 FR 7913, 3 CFR 1981
Comp., p. 104; EO. 12279, 46 FR 7919, 3
CFR, 1981 Comp., p. 109; E.O. 12280, 46 FR
7921, 3 CFR. 1981 Camp., p. 110; E.O. 12281,
46 FR 7923, 3 CFR, 1981 Comp., p. 116; EO.
12282, 48 FR 7925, 3 CFR. 1081 Comp. p.

113; EO. 12283, 46 FR 7927, 3CFR, lﬂl
Comp., p.114; and EQ. 12204, 46 FR 14111,
3CFR. 1981 Comp., p. 139.

Subpart G—Penaities
2. Section §35.701 is umended b

h (a)(S),
phs (), (c), (d) and () as
paragraphs (c), (d), (o) and (f),

and (c‘)’u rﬁnmpl?(é) and (a),
mpocdvn ly, adding a new paragraph

Subpart G—Penalties o “l.{.m-’n.wmph . mnsplnmph(l)lnd
Section 500.701 mndod by g Y P P to read
removiog pamgreph (8X6) (1) paragreph (843), and redadignaied  folons feltoread as
existing puagnphs () and (c) u paragraph (d} to reed as follows: 58701
phs (c) and (d), resp ly §515.701 Penaities. L .
udd.mg & new Pnngnph (), and b (a) (a) Attention is directed to section 16 or(:h)'Al;t'cn!mhonm m od to sectian 206
paragraph (a)(3), and redesignated ‘!’;;ha"‘;"‘mfs;"‘h the E:::‘ ACt(50  poonomic Powers Act (m») (so
paragraph (c) to read as follows: Federal (g}‘),ﬂ Pe.n.:lt::c;ﬂ-ﬂon U.S.C. 1708), which is applicable to
§500.701 Penaities. Adjustment Act of 1980 (Pub.L. 101— Eﬁwmﬁoﬁ;‘y
(a) Attention is directed to section 16~ 410, a3 amended, 28 U.S.C. 2461 note).  gyrection or instruction issusd by or
of the Trading with the Enemy Act (50 Which provides that: pursuant to the direction or
U.5.C. App. 16). as amended by the P ion of the Secretary of the
Federal Civil Penalties Inflation Treasury pursuant to this pnn or

Adjustment Act of 1990 (Pub. L. 101~
410, as amended, 28 U.S.C. 2461 note),
which provides that:

(1) * »

(@) = «

(3) The Secretary of the Treasury may
impose a civil penaity of not more than
$55.,000 per violation on any person
who violates any license, order, or
regulation issued under that act;

@)+ N

5)* * -

(b) The criminal penaltjes provided in
the Trading with the Enemy Act are
subject to increase pursuant to 18 U.S.C.
3571.

(c) Attention is directed to 18 U.5.C.
1001, which provides that whoever, in

(3) The Secretary of the Treasury may
impose a civil penalty of not more than
$55,000 per violation on any person
w no violates any license, order, or
mgu)ht.ion issued under that act;

DR

{b) The criminal penalties provided in
the Trading with the Enemy Act are
subject to increase pursuant to 18 U.S.C.
3571,

@ =«

{d} Attention is directed to 18 U.S.C.
1001, which provides that whoever, in
any matter within the jurisdiction of any
department or agency of the United
States, knowingly and willfully falsifies,
conceals or covers up by any trick,
scheme, or device a material fact, or
makes any fllse fictitious or fraudulent

any metter within the j; “'h" edaf any
department or agency of the Unit

States, knowingly and willfully falsifies,
conceals or covers up by any trick,
scheme, or device a material fact, or
makes any false, fictitious or fraudulent
statements or representation or makes or
uses any false writing or document
knawmg '.hl same to contain any f.llu

entry, dnll be fined under title 18.
United States Code, or imprisoned not
more than five years. or both.

PART 515—CUBAN ASSETS
CONTROL REGULATIONS

1. The authority citation for part 515
is revised to read as follows:

P or makes or
uses any hlu writing or document
knawmg the  same to contain any hha

entry, shlll be fined \mdﬂr title 15.

United Statés Code, or i d not

otherwise under the Act. Section 206 of
!hoAd ulmdadbythuhdnllﬂvﬂ
Actof

1990 (Pub.L. 101410, as amd.d 28
U.S.C. 2461 note), provides that:
{1) A civil penalty of not to exceed
$11,000 per violation may be im;
on lny person who violates any license,
order, or regulation issued under the

(2) Whoever willfully violates any
license, order, or regulation issued
under the Act shall, upon conviction, be
fined not more than $50,000, or. if a -
patural person, may be imprisoned for
not more than ten years, or both; and
any officer, director, or agent of any
corporation who knowingly participates
in such violation.may be punished by a
like fine, imprisonment or both.

{b) The criminal penalties provided in
the Act are subject to increase pursuant
to 18 U.S.C. 3571,

more than five ysars, or both.

PART 535—IRANIAN ASSETS
CONTROL REGULATIONS

1. The authority citation for part 535
is lwiud 1o read as foll

I A ion is also di d to 18
U.5.C. 1001, which provides that
whocvur inuymtlurwithin!hn

of an
of the United Shln. knowlnglyu:gm
willfully falsifies, conceals or covers up
bynnytrldn scheme, or device a
.urmkulnyhlu

2 30 U.S.C. 1701-1706; Pub. L.
mo—uz 110 Stat. 1214, 1254 18 US.C.
2332d); Pub. L. 101410, 104 Stat. 890 (28
U.S.C. 2481 note); E.O. 12170, 44 FR 85729,
3 CFR. 1979 Comp., p. 457; E.O. 12208, 45
FR 24099, 3 CFR, 1980 Comp., p. 248; E.O.

mionnrmlhloru-umy
m writing or document knowing the
same to contain any false, fictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code,
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or imprisoned Dot more than five years,
or both.

- - - - -

PART 550-LIBYAN SANCTIONS
REGULATIONS

1. The autharity citation for part 550

is revised to read as follows:
50 U.S.C. 1701-1708; 50 U.S.C.

1801-1651; 22 US.C. 287¢; 49 US.C. App.
1514; 22 U.S.C. 2540aa-8 and 2249as-9; Pub,
1. 104-132, 110 Stat. 1214, 1234 (18 U.SC
2332d); 3 U.5.C. 301; Pub. L. 101410, 104
Stat. 890 (28 U.S.C. 2461 pote); E.O. 12543,
51 FR 875, 3 CFR, 1996 Comp., p. 181, EO.
12544, 51 FR. 1238, 3 CFR, 1988 Comp., p.
18 EQ. 12801, 57 FR 14319, 3 CFR, 1002 -
Comp., p. 294

Subpart G--Pensities
. 2 S.cuonssomislm‘ndodby

o), {c)
and (d)u pxu(c).(ﬁ’ ) and (o),

follows:

$550.701  Penaities.
(a) Attention is diuctod 1o section 206

hy-uyuhk.u:hum ordevics s

{c) Attention h:.hodiua-d_to 18

hct.nrmhunyhh- US.C. 1001, which provides that
fictitious ar fraud or h inmymtunﬂth!nthl
S weing or docizct Mawinythe o the Gotted Stes. Eaowigly
writing or t o tos, ly
same to contain any false, Actitious or falsifies, conceals or covers up

fraudulent statemant or entry, shall be
sﬁm;mu,ummﬂso:ncw
or not more ve yoars,
otbog.‘m

- - . . »

PART 560—IRANIAN TRANSACTIONS
REGULATIONS

1. The authority citation for part 560
is revised to yead as follows:

At rority: 50 US.C. 1701-1708; 50 U.S.C
1801-10512; 22 US.C. 2340ma-0; Pub. L.
104-132, 110 Stat. 1214, 1254 (18 USC.
2332d); Pub. L. 101410, 104 Stat. 890 (28
U.8.C 2461 notek 3 US.C. 301: E.O. 12613,
52 FR 41040, 3 CFR. 1987 Comp., p. 256; EO.
12957, 60 FR 14615, 3 CFR 1995 Comp..p.
332: 5.0. 12959, 60 FR 24737, 3 CFR 1995
Cousp., p. 358,

sws—hm .
Socﬂonmm:hnmd.d

), {c)
md (o) as Pmplphl (c). (o} and (d).

of
Economic Powers Act (lho "Act” ') (50

(b).-ndmidnspmh a) and

U:S.C. 1705), which is app
violations of the provisions of my
license, ruling. regulation, order,
direction or instruction issued by or
pursunnnuthod&:c}tnnot

parsgiep

¢} to reed as
follows:

§560.701 Ponsitien.
{a) Attention is directed to section 206

willfully
by any trick, scheme, or device &
matarial fact, or makes any false,
fictitious or fraudulent statement or
Mmmm&uumu\y
writing or docwonent knowing the
saroe to contain any false, ﬂmumer
fraudulent statement or entry, shall
fined under title 18, United ShtuCnde
or im; not more than five years,
or f

PART 575—~IRAGI SANCTIONS
ULATIONS

REGULA

1. The suthority d!lﬁm for part 575
is revised 10 road as follows:

7 30 U.S.C. 1701~1708; su usc
wn-xwx 22U.S.C. 287¢; Pub. L 104-132,
110 Stat. 1214, 1254 (18 U.S.C. 2332d); Pub.™
L. 101410, 104 Stat. 890 (28 ULSC, 2481
nots); 3 US.C. 301; EO. 12723, 55 FR 31809,
3 CFR. 1990 Comp.. p. 204; E.Q. 12724, 58
FR 33089, 3 CFR, 1992 Comp.,.p. 317,

Subpert G—Penasities B
Z.Swﬁonanmlulmd-dby :

(<), (d) and (s) as p-nsnyhl (l:). ), (9
and (). 1uspectitvely, sdding a new
p-nguph (L8 2 anew

(o).
puupnph (-)(1). and ndmh

or 1 me bl
atherwise under the Act. Section 206 of USCtmﬁ.&Mn 1 o!nnym
thei\a.uamndodbylhnl-‘odxnlcfiﬂl licease, ruling, PTO i'“n"m"'
i ot o Lrmth g, regulation
1990 (Pub.L. 101-410, a3 amended, 28 s ued by or
U.S.C. 2461 note). provides that: o'y of the y of the
{1} A civil penalty of not to exceed Traasury pussuant 1o this part or
$11.000 per violation may be imposed (1, o 1vvise under the Act. Section 206 of

on any person who violates any license,
m‘dn. or regulation issued under the

(2)Whmcrwlmvahnsmy
license, order, or regulation issued
under the Act shall, upes conviction be
fined not more than $50,000, or, if &
natural person, may be imprisonsd for
not more than ten ysars, or both: and
any officer, director, or agent of any
corporation who knowingly participates
in such violation may be punished by a
like or both.

fine, imprisonment or
{b) The criminal penalties provided in
the Act are subject to increase pursuant
018 US.C. 3571
© A jon is also di dto 18

the Act, as amended by the Federal Civil
Pwduuhﬂ-umMnmmAuot

dad

to read as follows:

5518.70‘ Penaities.
{s} Section S80E of the

Act of 1990 (Public Law 101-513, 104

Stat, 2049}, as axmended by the-Fedaral

Civil'Penalties Inflation Adjustment Act

of 1990 (Pub.L. 101-410, s amended,

28 U.S.C. 2461 note], provides that,
thstanding section 206 of du

U.S.C. 1001, whxds provides that
whomm-. in lny matter within uu

of any d
of the United States, hwwmgly and
willfully falsifies, conceals or covers up

t018 US.C. 3871,

U.5.C. 2481 note), provides that: Powers Act (50 U.S.C. 1705) and sectivn
{1) A civil penaity of not to excesd  g1b of the United Nations Pastic
$11,000 per violation may be imy Act of 1945 (22 U.S.C. 287¢(b)}:
onuyp-nonwhoviohuuy (1) A civil penaity of not 1o exceed
ﬁ.cnguhu m,mwmrﬁmnﬁ.hmm
on any person who, after
{2) Whosvar willfully viclates any o;m,ym orevadesor
license, order, or reguiation issued attempts (0 violate or evade Executive
under the Act shall, upon be  Order 12722, 12723, 12724, ox
MMM’MSSG.WD w.ifa 13125_03.”}']3““ order, or
natural person, may be imp d for issued under any such
5ot more than ten years, or both: and Executive Order;
any officer, director, or agent of any {2~ *
. who knowiogly partici (3} v ¢
in:uchwohuon may be punished i; (b)Thnm'imimlP""m" grwid'din
.xmptioonmlovboth the Iraq Sanctions Act are
(b}‘!'he I penalties ided in to 18 U.S.C 3571, -
th-mmsubbcnomuuupmmt fc)* * * The criminal ties

provided in the United Nations
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mpmnminn or makes or uses any -
false writing or document knowing the
same to contain any false, fictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code,
or imprisoned not mor«. than five years,
or both.

- . - - .

PART 585—FEDERAL REPUBLIC OF
YUGOSLAVIA (SERBIA AND -
MONTENEGRO) AND THE BOSNIAN
SERB-CONTROLLED AREAS OF THE
REPUBLIC OF BOSNIA AND
HERZEGOVINA SANCTIONS
REGULATIONS -

1. The autharity citation for part 585
is revised to read as follows:

Authority: 50 U.S.C. 1701-1706; 50 U.S.C.
1801-1851: 22 U.S.C. 287¢: 49 US.C. App.
1514; Pub. L. 101410, 104 Stat. 890 {28
U.S.C. 2461 pote): 3 U.S.C. 301: ED. 12808,
57 FR 2329%; 5.C. 12810, 57 FR 24347, EO.
12831, 58 FR 5253.

Subpart G—Penalties .
2. Section 585.701 is unandpld by

gnating g parsgraphs (b),
(c), and (d) as paragrapbs (c), (d), and
(e), respoctively, adding a new
pmmph (b).,ldding a new final

h (c),
and nvmng pmgnph (a)and
redesignated pasagraph (d) to read as
follows:

§585.701 Penaities.

{2) Whoever willfully violates ar y
licanse, order, or regulation issued
under the Act shall, upan conviction be
fined not mare then $50,000, or, if a
natural persan, may be imprisoned for
not more than ten years, or both; and
any officer, directar, or agent of any

" cotporaticn who knowingly partici

in such violation may be punished
like fine, imprisonment or both.

{b) The criminal penalties provided in
the Act are subject to increase pursuant
(olGUSC.3571

{€)* * *The ties
pmvidndmduUnnoleumu
Participation Act are subject to i

1990 (Pub. L. 101—410, as amended, 28
U.S.C. 2461 note), provides that:

{1) A civil penalty of not to exceed
snooopnviohﬁonmyh-imm
on any person who viclates any

order, ar regulation issued under the

Act: _
(2) Whoever willfully violates any
license, order, issusd

pursuant to 18 U.S.C. 3571.

-(d) Attention is also directed to 18
U.S.C. 1001, which provides that
whowu. in any matter within the

of any d or agency
of the United States, hwwingly and

willfully falsifies, conceals or covers up

by any trick, scheme, or devicoa

material fact, or makes any false,
fictitious or fraudulent statement or

munudonormkuormny
writing or d knowing the

[ REK Thea penalties
provided in the United Nations
Partici Act are to increass
to 18 US.C. 3571,
* (d) Attention is also directed to 18
U.S.C. 1001, which provides that

vwlm'nr mnymwﬂhh!hn

same to contain-any false, fictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code,
or imprisonsd not more than five years.
orboth. ~

PART 590—UNITA (ANGOLA)
SANCTIONS REGULATIONS

1. Thae authority citation for part 590 _
is mnud to read as follows:

: 50 US.C. 1701-1706; 50 US.C.
1601-1651; 22 U.S.C. 287¢; Pub. L. 101410,
104 Stat. 890 (28 U.5.C. 2461 note); 3 U.S.C.
301: EO. 12005, 58 FR 51005.

Subpart G—Penasites
2. Section 590.701 is amended

of any d or agency

olthnUnnndShm.h:wlnglynd
willfully falsifies, conceals or covers up
by any trick, scheme, ar device a
material fact, or makes any false, = -
fictitious or fraudulent statement or
:Ennuﬁonwmlhcormmy

writing or document knowing the
sams {0 contain any false, fictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code,
or imprisoned nat more than five years,
or both. -~

PART 585—TERRORISM SANCTIONS
RAEGULATIONS

1. The authority citation for part 595
is revised to read as follows:

50 U.S.C. 1701-1708; 30 US.C.

g P ¥ ), ()
and (d) as paragraphs (c), (d) and (e),

1601-1651; 3 U.S.C. 301; Pub. L. 101410,

(a) Attention is directed to section 206 respectively, adding a new paragraj 104 Stat. 890 (28 U.S.C. 2461 note); E.O.

of the International Emergency (b}, adding & new final sentence loph 12947, 60 FR 3079,

Economic Powers Act (the “Act”) (S0 h {c), and ing g

U.5.C. 1708), which is "ﬂ“ to p b (.,'.,,d" desi Subpert G—Penaities

violations of the provisicas of any ph (d) to resd as fol.lmn. 2. Section 595.701 is amended

license, ruling, regulation, order, paragraph . R,') s
e e e "(.?Tmu i dirocted to socticn 200 EAGFEP (1, adding s new parsgraph

lll’lllﬂl 0 on of 8, on o
4 ion of the S y of the of the Internaticosl Em (b), and revising pasagraph (s} and

theAu ulmsndodbythaFodlevil
Actof

ergency
-Economic Powers Act (the “Act”) {50

U.S.C. 1705), which is applicable to
violations of the provisions of any
lic-nu. ruling, regulation.

1990 {Pub.L. 101-410. ded, 28

U.S.C. 2461 note), provides that:
(I)Auvnlpennltyofnotwmd

$11,000 per violation may be im|

on any person who violates any

order, or regulation issued under the

Act;

or inusdbyor
pnmumlothodincuonor
of the S y of the

° Treasury pursuant to this part or

otl.rvnuundcrdum Section 206 of

follows:

§505.701 Pensites. ,
{a) Attention is directed to section 208
of the International Em:

paragraph (c) to read as

pmwmnmhadincﬁnnor
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horization of the Secretary of the

Penalties Adjustmaent Act
1990 (Pub. L. 101—410, as amended, 28
U.S.C. 2461 note), provides that:

(I)Advﬂmlryolwmmd
$11,000 per violation may be im
on any person who violates any Li
order, or regulation issued.

(2) Whoever willfully violates any
license, order, or regulation issued
under the Act shall, upon conviction be
fined not more than $50,000, or, if &
natural person, may be imprisoned for

not more than ten years, or both; and'
any oﬁclr.dh‘cwr or agent of any
who

in such viohﬁonmyhpunhh-dby a

to 18 U.S.C. 3571.

{c) Attention is also directed to 18
U.S.C. 1001, which provides that
whoever, in any matter within the

diction of any d or cy
of the United States, knowingly an
willfully falsifies, conceals or covers up.
by any trick, scheme, ordevice a
material fact, or makes any false,
fictitious or fraudulent statement or
representstion or makes or uses any
faise writing or document knowing the
same to contain any false, fictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code.
or imprisoned not more than five years,
or both.

Dated: October 17, 1996. -

R Richard Newcomb.
Directos, Office of Foreign Assats Control.

Approved: October 18, 1996.

James E Johnsen,
i Secretary (E
IF'I!l Doc. 9627285 Filed 10-21-96; 11:00
L}
BALLIG COOE 4918-35-W
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DEPARTMENT OF THE TREASURY
Office of Foreign Assets Contro!
31 CFR Part 580

tranian Transactions Regulations

AGENCY: Office of Fareign Assets
Coutrol, Treasury.

chargs from T N tnedud, " N
Library (“TEL"} in the “Business, Trade petrochemicals and the provision of
and Labor Mall” of the FedWarld goods and services related to the -
bulletin board. By modem, dial 703/ ing, lifting, porting, rin s,
321-3339, and select the appropriate refining or processing of crudé oil,
sali-expanding file in TEL. For Internet  naturul gas and

access, use ons of the - including the sale tq Iran of ollfeld

is: Telnet = fedworld supplies or equipment. .

(192.239.93.3); World Wide Web (Home uss the Regulations involve a
Page) = hitp://www.fedworld gov; FTP function, Executive’

= Rp.{adworld.gov (192.239.92.205). 12886 and the provisions o;;hzs USE

g the
pmmonh‘omuoﬂ’ww
Controt is for d

sss)uqlnﬂngnnﬁmdpmpoud

from the Office’s Internat Home Page:
bttp//www.ustreas.gov/! ! N

ACTION: Final rule: d.

SUMMARY: The Office of Foreign Assets
Zontrol of the U.S. Deparument of the
Treasury is amending the Lranian
Transactions Regulations to clarify the

l'm.mg requirement in § 560.603 for
oii-relsted Gunsactions.
EFFECTIVE DATE: November 14, 1996.

FOR TION N
Loren L. Dohm, Chisf, Blocked Assets
Divixion (tel: 202/622-2440). or

William B. Hoffman, Chie{ Caunsel (tel: -

202/622-2410}, Office of Foreign Assets
Control. Department of the Tressury.
Washington, DC 20220.
SUPPLEMENTARY INFORMATION:
EX ic and F 1 flability
This document is available as an
electronic file on The Federa! Bulletin
Board the day of publication in the
Fedaral . By modem, dial 202/
$12-1387 and type “/GO FAC.” or call
202/512-1530 for disk or paper copies.
This file is svailable for downloading
without charge in WordPerfect 5.1. .
ASCII and Adobe Acobat™ readsbie
(*.PDF) formats. For lotemnet access, the
address for use with the World Wide
Web (Home Page). Talnet, or FTP
protocol is: fedbbs.access.gpo.gov. The
document is also accessible for
downioading in ASCII format without

s::idp-ﬁm.mdd-hyhm

noﬁaolm.d rulemakingis -
lhmugh the Office’s 24-hour fax—on— qulll!ﬂlx
d service: call 0077 Fll:dbﬂny At (S U.S.C. 601-812),
using s fax machine, fax modem, or ot apply. . .
touch tone telspbone. List of Subjects in 31 CFR Pr:1 560
Backgrousd Mmhimdvipnﬁimud
In Exscutive Order 12957 of March dities,
15. 1995 (60 FR 14013, Mu:h 17, 1995), *B-nung mdﬂmr&:pom.?uﬂ;n
President Clinton d
with to lhn sctions lnv-ntmcnu. Iran, Loans, Penaltios, -
and policies of the toflmn  Reporting and recordkeeping
and imposed sanctions against Iran q , Specially
supplementing those which ware designated nationalg, Te
my 1087, invoking the tion. h
.mhmw“li‘y{n‘nlﬂrnﬁa.olmmdon.l * For the reasons set forth in the

U.S.C wm-oe -— "IEEPA"). The

lnd amended those sanctions in
Exwcutive Order 12059 of May 6, 1995
(80 FR 24757, May 9, 1095}, invoking
the authority, inter alia, of [EEPA and
the Inl-umnnl Security and

Deve oo Act of 1085
2USC z:nu-ol In implementation
of thess orders, the Office of Foreign
Iu-u meol amended the lnnun

in S
1995 (60 FR 47081, s-pnmbar 11. 1998
— the “Regulations™).

This final rule further amends the
Regulations to clarify that the scope of
the npomnl requirement m’s 560 603

beyond

preamble, 31 CFR part 560 is amended
as follows:

PART 560—IRANIAN TRANSACTIONS
REGULATIONS :

1. The authority section is revised to

read as follows:
: 50 US.C. 1701-1708; S0 US.C.

1001-1851; 22 US.C. 234%e—~3; Pub. L. 104~
132, 110 Stat. 1214, 1254 (18 US.C. 2332d);
Pub. L. 101-410, 104 Stat. 890 (28 U.S.C.
2461 note); 3 U.S.C.301; EQ. 12813, 52 FR
41940, 3 CFR, 1987 Comsp., p. 258, EO.
12957, 60 FR 14615, 3 CFR, 1995 Comp., p.
332; EO. 12959, 60 FR 24757, 3 CFR. 1995
Comp., p. 356.

Subpart F—Reports
2. Section 560.603 is amended by

involving crude oil or natural gas lo

ising paragraph (f)(2) to read as
follows:
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PMEIV&BI.MmIMy.WI&ImIMﬂW 38481

$5600.003 Reports on ol iransactions
.’O‘DUIW.*&

w' .o
(2) The term “seportable transaction™
inchudes:

(i) Any purchase, sele, of
hm:n.’;dﬁlmﬂmmw

The of
o o o (e Goverimmans of

s

y (En L
PR Doc. 98-29274 Pled 13-14-08; 543 am)
GRLNG CONE 40%-00-F
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Control is available for downloading
from the Office’s Internet Home Page:
hitp//www.ustreas.gov/treasury
services/fac/fac.html, or in fax form
through the Office’s 24-hour fax-on—
demand service: call 202/622-0077
using a fax machine, fax modem, or
{within the United States) a touch—tone

DEPARTMENT OF THE TREASURY Notice
On November 15, 1996, the Office of

Office of Foreign Assets Control Foreign Assets Control (“OFAC™)
3t CFR Part 560 published an amendment to § 560.603 of

) the Iranian Transactions Regulations, 31
Iranian Transactions Regulations CFR Part 560 (ths Rnguhuom"), which
AcENCY: Office of Forsign Asaats Unftod States persons with foreign
ConuuLJmmry of affilistes (See 61 FR 58480). Any report
ACTON: Notice: extension of time to required to ba submitted to OFAC
report. msseosl:sam.u';nm
SUMMARY: The Office of Foreign Assets  Transactions Regulations for the quagter
Control of the U.S. Department ofthe  ending Decomber 31, 1996, or for the

‘Treasury is extending to May 30, 1997,
the ine for submission of ?unmrly
reports pursuant to § 560.603 of the

Iranian Transactions Regulations for the
quarters ending December 31, 1996, and
March 31, 1997.

EFFECTIVE DATE: January 10, 1997.

Divison (tel.: zozlm—zml. or William
B. Hoffman, Chief Counsel (tel.: 202/
822-2410), Office of Foreign Assets
Control, Department of the Treasury,
Washington, DC 20220.

SUPPLEMENTARY INFORMATION:

Bl ic and Facsimik ilability

This documerit is availsble as an
electronic file on The Federul Bulletin
Board the day of publication in the

Federsl Register. By modem, dial 202/ .

$15-1387 and type “/GO FAC,” or call
202/512-1530 for disk or paper copies.
This file is available for downloading
without cherge in WordPerfect 5.1,
ASCl1, and Adobe Acrobat™ readable
(*.PDF) formats. For Internet access, the
address for use with the World Wide
‘Wob (Home Page), Telnet, or FTP
protocol is: fedbbs.access.gpo.gov. The
document is'also accessible for
downloading in ASCII format without
clnlgc from Treasury’s Electronic
(*TEL"} in the “Business, Trade
nnd Labor Mall” of the FedWorld
bulletin board. By modem, djal 703/
321-3339, and select the appropriate
self-expanding file in TEL. For Internet
access, use one of the following
protocols: Telnet = fedworld.gov
(192.239.93.3); World Wide Web (Home
Page) = http://www.fedworld.gov; FTP
= Rp !edworld gov (192.239.92.205).
Ad ing the
programs of the Office of Foreign Assets

quarter ending March 31, 1997, may be
filed up to but no tater than May 30,
1997.
Issued: January 7, 1997.
R. Richard Newcemb,
Director, Office of Foreign Assets Control.
Approved: January 7, 1997.
James E. Johnson,
N (Enf
(FR Doc. 97-974 Filed 1-10~97; 12:08 pm]
BLUNG CODE 4010-25-F




